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BULLETIN  NO.  1-WEIGHING  AND  DOCKING  GRAIN 

Helena.  {Montana,  December  15,  1915. 

The  impression  seems  to  exist  among  grain  buyers  who  are  bonded  to  their  employers  that  their 
bonds  are  of  such  a  character  that  they  will  be  held  responsible  for  any  shortage  that  may  occur  in 
their  weights,  no  matter  from  what  cause ;  that  they  must  make  good  any  differences  that  may  exist 
between  the  weight  of  grain  bought  and  the  weights  at  the  eastern  terminals,  and  that,  in  order  to 
make  their  weights  hold  out,  it  is  necessary  to  take  a  little  from  each  load  by  means  of  weighing 
and  docking.  This  proposition  is  absurd  on  its  face.  The  Grain  Inspection  Department  does  not 
believe  that  any  surety  company  would  write  a  bond  that  required  a  man  to  steal  or  that  any  court 
would  uphold  such  a  bond  if  written.  A  copy  of  the  standard  form  of  bond,  covering  grain 
weights,  has  been  furnished  to  the  department  by  one  of  the  leading  surety  companies  writing  this 
class  of  business  and  in  it  is  a  clause  reading  as  follows: 

“PROVIDED,  however,  that  the  company  (surety)  shall  not  be  liable  for  the  grading  of 
grain,  loss  by  heating,  drying  or  leakage  of  cars  or  other  damage,  shortage  caused  by  defec¬ 
tive  weighing  apparatus  or  appliances;  or  for  shortages  in  any  elevator  or  elevators  caused 
by  the  failure  of  any  of  the  parties  mentioned  in  said  schedule  to  take  dockage  enough  to 
make  good  their  weight  for  grain  tickets  issued,  as  the  Employer  hereby  assumes  the 
risk  of  its  superintendents,  traveling  men  and  officers  in  giving  instructions  to  its  re¬ 
ceiving  agents  as  to  the  amount  necessary  to  take  to  make  good  the  amount  of  dockage 
at  terminal  points,  and  the  action  of  receiving  agents  in  taking  dockage,  the  loss  by  cleaning 
grain  and  the  ordinary  shrinkage  arising  from  dust  in  handling  of  said  grain  in  elevators.” 
Another  clause  provides  exemption  from  liabitiy  for  errors  or  carelessness  in  weighing 
grain  and  specifies  that  negligence  is  not  covered  by  the  bond.  A  careful  examination  of  the 
entire  form  fails  to  show  that  the  surety  company  is  liable  for  loss  in  weights  from  any  cause  other 
than  stealing  by  the  employee  bonded. 

The  law  of  this  state  specifically  makes  it  a  misdemeanor  to  weigh  grain  otherwise  than  correct¬ 
ly  or  to  take  more  dockage  on  any  lot  of  grain  than  actually  exists  in  it,  and  if  any  employer,  or 
representative  of  an  employer,  advises  or  orders  a  grain  buyer  to  disregard  this  law  in  any  respect, 
or  if  any  effort  is  made  to  hold  an  employee  responsible  for  any  shortage  exempted  by  the  bond, 
the  department  wishes  to  be  promptly  notified  of  it. 

Cases  have  been  reported  where  buyers  make  it  a  practice  to  take  one  pound  dockage  on  all 
wheat  received,  regardless  of  its  condition.  While  one  pound  to  the  bushel  is  about  the  average 
dockage  on  wheat,  and  a  buyer  taking  this  amount  on  all  will  break  about  even,  the  practice  must 
be  stopped  as  the  farmer  with  clean  grain  should  not  be  made  to  stand  the  loss  of  the  one  with  a 
greater  amount  of  dockage. 

The  law  provides  that  dockage  shall  be  taken  only  on  those  kinds  of  grain  that  are  docked  at 
the  Minnesota  terminals.  This  is  for  the  reason  that  our  principal  markets  are  in  the  State  of 
Minnesota  and  buyers  here  are  expected  to  buy  on  exactly  the  same  basis  as  they  sell.  At  this 
time  Minnesota  docks  only  on  wheat,  rye  and  flax,  the  foreign  matter  contained  in  other  kinds  of 
grain  affecting  the  grade.  Therefore  in  this  state  dockage  may  be  taken  lawfully  only  on  wheat, 
rye  and  flax.  An  important  point  for  the  seller  to  bear  in  mind  is  that  dockage  on  wheat  and  rye 
is  in  pounds  per  bushel  and  on  flax  in  percentage,  the  units  being  i/2  pound  and  i/2  of  1%.  If  there 
is  less  than  it  should  go  without  dockage,  if  more  than  and  less  than  1,  it  should  go  as 
l/2,  etc. 

Instead  of  buyers  making  up  for  actual  or  imaginary  shortages  by  means  of  wrongful  weighing 
and  docking,  they  are  expected  to  take  all  such  things  into  consideration  in  fixing  the  prices  to  be 
paid  for  grain.  The  farmer  is  entitled  to  pay  for  the  full  amount  of  grain  delivered,  less  actual 
dockage  on  the  kinds  of  grain  on  which  it  is  permitted  and  there  is  no  more  reason  for  making  him 
stand  the  shrinkage  or  loss  in  transit  than  there  is  for  making  him  stand  the  other  expenses  of  con¬ 
ducting  the  business.  The  dealer  is  expected  to  make  a  reasonable  profit  and  must  not  increase  it 
by  unlawful  methods. 

Grain  growers  who  have  reason  to  think  they  are  not  being  treated  fairly  should  stand  by  the 
weigher  and  see  that  their  grain  is  weighed  correctly,  and  if  not  satisfied  with  grade  and  dockage, 
mail  samples  to  the  Grain  Inspection  Department.  If  no  other  good  is  accomplished  they  will  have 
the  satisfaction  of  knowing  whether  or  not  they  got  a  square  deal. 

It  should  not  be  inferred  that  all  grain  buyers  are  guilty  of  the  abuses  mentioned,  for  they  are 
not,  but  the  ones  who  do  these  things  injure  the  reputations  not  only  of  themselves  but  of  honest 
buyers  as  well. 


Chief  Grain  Inspector. 
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BULLETIN  NO.  2-TRACK  BUYERS 


Helena,  Montana,  December  15,  1915. 

So  many  complaints  have  been  received  at  this  office  regarding  track  buyers,  said  to  be 
operating  without  licenses,  that  it  is  deemed  advisable  to  issue  a  circular  letter  on  the  subject 
so  that  these  buyers,  as  well  as  others  interested,  may  have  some  definite  information. 

According  to  the  law  of  the  state,  a  track  buyer  is  one  engaged  in  the  business  of  buying 
grain  for  shipment  in  carload  lots  and  who  operates  neither  elevator  or  warehouse  in  which 
to  handle  grain.  Each  track  buyer  must  be  licensed  by  this  department  and,  before  license 
may  be  issued,  a  bond  in  the  sum  of  ten  thousand  dollars  must  be  filed  with  the  Secretary  of 
State.  This  bond  is  a  guarantee  that  the  buyer  will  pay  for  all  grain  purchased  and  otherwise 
comply  with  the  laws  of  the  state.  The  only  charge  is  a  fee  of  one  dollar  for  filing  bond. 

The  penalty  for  transacting  such  business  without  license  is  given  herewith: 

Section  29.  (Chapter  93  of  the  1915  Session  Laws).  Any  person  who  shall  trans¬ 
act  the  business  of  grain  dealer,  public  warehouseman  or  track  buyer,  without  first  pro¬ 
curing  license  as  hereinbefore  provided,  or  who  shall  continue  to  transact  any  such 
business  after  such  license  has  been  revoked  (save  only  that  public  warehouseman  shall 
be  permitted  to  deliver  property  previously  stored)  shall  be  deemed  guilty  of  a  mis¬ 
demeanor  and,  upon  conviction,  shall  be  fined  in  a  sum  of  not  less  than  twenty-five 
dollars  nor  more  than  one  hundred  dollars.  Each  day  that  any  such  business  is  carried 
on  without  a  license  shall  constitute  a  separate  offense. 


Each  licensed  track  buyer  is  entitled  to  purchase  grain  anywhere  in  the  state  and  to  engage 
help  in  doing  so.  The  names  of  employees  authorized  to  buy  must  be  reported  to  the  depart¬ 
ment  and  cards  of  identification  will  be  issued  to  them. 

Track  buyers  are  not  authorized  by  the  law  nor  can  they  be  permitted  by  the  department 
to  transact  a  grain  storage  business. 


Evasion  of  the  law  by  the  use  of  a  makeshift  building  as  a  warehouse,  one  not  suitable  for 
or  not  used  for  the  purpose  of  handling  grain  in,  will  not  be  tolerated. 

Q 

Persons  having  knowledge  of  violations  of  this  law  are  requested  to  report  the  same  to  this 
office.  A  complete  list  of  licensed  track  buyers  will  be  mailed  to  anyone  upon  application. 

X  # 

Chief  Grain  Inspector. 
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Chief  Grain  Inspector. 
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BULLETIN  NO.  3  MONTANA  OATS 


Helena,  Montana,  February  4,  1916. 

The  attention  of  this  department  having  been  called  to  the  desirability  of  securing  recognition  of  the  superior 
quality  of  Montana  oats  in  the  grain  exchanges  of  the  country,  the  question  was  taken  up  with  the  secretary  of 
the  Minneapolis  Chamber  of  Commerce  in  a  letter  addressed  to  him  on  January  22,  1916,  with  the  result  that  on 
January  27,  that  institution  commenced  sending  out  daily  quotations  on  Montana  2  White  oats. 

The  fact  that  the  first  quotation  on  2  White  Montana  oats  shows  a  value  of  about  8  cents  a  bushel  more  than 
the  kind  they  have  previously  quoted  proves  that  the  above  action  will  be  immensely  profitable  to  the  farmers  of 
the  state. 

The  promptness  with  which  the  officials  of  the  Chamber  of  Commerce  acceded  to  the  request  made  of  them  by 
this  department  was  so  pleasing  to  Governor  Stewart  that,  upon  receipt  of  the  news,  he  immediately  wrote  the 
following  letter  to  the  secretary: 


Helena,  Montana,  February  4,  1916. 

Mr.  John  G.  McHugh, 

Secretary  Chamber  of  Commerce, 

Minneapolis,  Minn. 

Dear  Sir: — 

Mr.  J.  E.  Templeton,  Chief  Grain  Inspector  of  the  State  of  Montana,  has  been  kind  enough  to  show 
me  your  communication  of  January  28,  relative  to  the  establishment  of  the  grade  “No.  2  White  Mon¬ 
tana  Oats.” 

In  this  connection  I  desire  to  express  to  you  on  behalf  of  the  grain  growers  of  the  State  of 
Montana  my  appreciation  of  your  action.  I  feel  assured  that  this  will  result  in  the  realization  by  our 
people  of  a  very  considerable  increase  in  the  selling  price  of  their  product.  Montana  is  a  great  grain 
growing  state.  Our  oats  are  especially  high  grade.  The  industry  is  thriving  and  growing,  and  this 
action  of  your  Chamber  will  have  a  tendency  to  encourage  our  farmers  in  the  raising  of  oats  and  in 
the  preparation  of  the  product  for  the  market,  so  that  it  will  attain  the  grades  established  by  you.  We 
feel  that  this  action  will  result  in  increased  shipments  from  Montana  to  the  Minneapolis  market. 

I  merely  write  this  to  express  our  appreciation  of  your  prompt  and  courteous  attention  to  the  re¬ 
quest  of  Mr.  Templeton.  ^ 

Very  truly  yours, 

S.  V.  STEWART, 

Governor  of  Montana. 

Before  attempting  to  show  the  farmers  of  the  state  how  to  derive  the  full  benefit  of  this  change,  a  brief  state¬ 
ment  of  the  conditions  that  have  previously  existed  will  be  made.  Several  features  of  the  oats  situation  have  worked 
to  the  farmers’  disadvantage.  In  the  first  place  local  dealers  buy  by  the  100  pounds  and  sell  at  c..e  terminal  mar¬ 
ket  by  the  bushel.  This  leads  to  confusion  and  not  all  know  how  to  figure  out  the  relative  prices.  The  standard 
weight  of  oats  per  bushel  everywhere  is  32  pounds.  Therefore,  to  determine  what  a  quotation  in  busnels  means  for 
100  pounds,  multiply  by  3%,  that  being  the  number  of  times  32  goes  into  100.  An  illustration  will  be  taken  from 
a  Great  Falls  daily  paper  of  January  29.  In  that  issue  the  Minneapolis  closing  price  on  2  White  oats  was  shown  to 
be  55%  @  58%.  This  applied  to  Montana  oats  only,  although  the  word  “Montana”  was  omitted.  Multiplying  the 
average  price,  57c,  by  3%,  gives  $1.78%  as  the  average  closing  price  per  100  pounds.  Allowing  30  cents  off  for 
freight  leaves  $1.48%.  In  the  same  column  will  be  found  the  price  the  local  dealer  is  paying  for  this  grade — $1.00 
per  100  pounds,  showing  that  the  dealer  is  making  a  profit  of  48%  cents  per  100  pounds,  or  15.4  cents  per  bushel. 
Not  only  is  this  an  exorbitant  profit  but  it  is  reasonable  to  assume  that  choice  oats  of  the  same  grade  would 
have  sold  even  higher  than  the  best  price  named  in  the  closing.  On  the  same  day  a  Montana  daily  paper  carried 
the  advertisement  of  a  grain  concern  which  offered  $1.45  per  100  pounds  of  Montana  2  White  oats  at  stations  with 
a  30  cent  rate.  This  is  a  plain  statement  of  facts  which  can  easily  be  verified  and  is  not  made  for  the  purpose  of 
showing  the  advantages  or  disadvantages  of  any  particular  locality.  This  condition,  buying  by  the  100  pounds 
and  selling  by  the  bushel  still  exists  but  will  be  remedied  if  it  is  possible  to  do  so.  In  the  meantime,  farmers 
should  bear  in  mind  that  a  bushel  of  oats  is  always  32  pounds,  regardless  of  the  test  weight. 

Another  condition  that  is  taken  advantage  of  is  the  fact  that  the  daily  Minneapolis  quotation  on  3  White  oats 
does  not  mean  Montana  oats,  but  the  kind  grown  in  the  middle  western  states  and  that  Montana  3  White  oats 
command  a  premium  of  several  cents  over  the  quoted  price.  This  premium  may  fluctuate  somewhat  but  will  usual¬ 
ly  be  found  to  be  about  midway  between  the  price  of  3  White  and  Montana  2  White. 

The  requirements  for  2  White  oats  in  both  Montana  and  Minnesota  are  given  herewith  from  the  official  grades 
of  both  states: 

“No.  2  White  Oats — Shall  be  95  per  cent  white,  dry,  sweet,  shall  contain  not  more  than  1  per  cent 
of  dirt  and  1  per  cent  of  other  grain,  and  weigh  not  less  than  29  pounds  to  the  measured  bushel.” 

Therefore,  in  order  to  get  the  grade  of  2  White,  oats  must  be  clean.  A  fanning  mill,  with  a  capacity  of  25  to 
30  bushels  per  hour,  can  be  bought  for  $35  to  $40,  and  it  will  be  apparent  to  everyone  that  such  a  mill  will  be  an 
exceedingly  profitable  investment.  Not  all  Montana  oats  will  grade  2  White,  even  if  clean,  but  it  is  believed  that 
a  very  large  per  cent  of  them  can  be  brought  to  this  grade. 

The  question  will  be  asked — what  remedy  has  the  farmer  if  the  dealer  refuses  to  pay  prices  which  will  yield 
only  a  fair  profit?  The  answer  Is — cut  out  the  dealer  until  he  treats  you  fairly.  Farmers  can  ship  their  own  grain 
and  get  Just  as  much  for  it  as  the  dealer  can  and  those  desiring  to  do  so  are  requested  to  write  to  the  department 
for  further  information.  Also  send  In  samples  to  be  graded — one  pound  is  enough. 


Chief  Grain  Inspector. 
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